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SECRETTEHRAN 1981 

EXDIS 

E.O. 11652: XGDS-1 

TAGS: PFOR, IR, PK 

SUB J : SHAH'S VISIT WITH BHUTTO 

1. AT AUDIENCE AFTERNOON OF MARCH 1, SHAH SAID HE HAD HAD SAT- 
ISFACTORY MEETING WITH PRIME MINISTER BHUTTO AND THAT HE HAD FOUND 
HIM IN GOOD SHAPE AND SEEMINGLY WELL IN CHARGE OF DOMESTIC SIT 
UATION IN PAKISTAN. SHAH COMMENTED THAT HE FELT BHUTTO HAD BEEN 
WISE IN WRITING MRS GANDI THAT HE WAS PREPARED TO CONTINUE SIMLA 
PROCESS. HE THOUGHT THIS MIGHT HELP TO SOFTEN INDIAN REACTION TO 
RESUMPTION OF US ARMS SALES TO PAKISTAN. SHAH STATED THAT BHUTTO'S 
OUTLAWING OF NATIONAL AW AMI PARTY WAS THOROUGHLY JUSTIFIED BY 
THE FACT THAT IT WAS CLEARLY SUPPORTED BY FOREIGNERS SUCH AS THE 
AFGHANS, INDIANS. AND PROBABLY RUSSINAS. BHUTTO CLAIMS THAT HE HAS 
SUFFICIENT EVIDENCE OF THIS TO CONVINCE SUPREME COURT TO UPHOLD 
HIS DECISION. SHAH MENTIONED THAT PAKISTAN GOVERNMENT HAD OVER 
PERIOD OF TIME FOUND ARMS CACHES IN VARIOUS UNIVERSITIES. WHEN 
QUERIED AS TO WHAT KIND AND WHAT NATIONALITY THESE ARMS WERE, 

SHAH ADMITTED THAT THE HAD NOT ASKED BHUTTO BUT THAT HE FELT IT 
SHOULD BE EASY TO ASCERTAIN THIS INFORMATION. SHAH HAS IMPRESSION 
THAT PAKISTAN ECONOMY IS IMPROVING. ON ARMS SALES, SHAH INDICATED 
THAT HE HAD AGAIN STRONGLY ADVISED BHUTTO TO BUY ONLY DEFENSIVE 
EQUIPMENT. SHAH POINTED OUT THAT OFFENSIVE EQUIPMENT IS TOO EXP- 
ENSIVE FOR PAKISTAN AND BESIDES HE WOULD NOT EVER BE IN FAOVR OF 
PAKISTAN MAKING AGGRESSIVE MOVES AGAINST INDIA. HE REPEATED 
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NOT STAND BY AND SEE INDIA DISMEMBER PAKISTAN. 

HELMS 
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